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Now’s t
Now’s the Time to Act
Many people put off thinking about investing and life
insurance until “another day.” However, as a new parent
– with other people now counting on you –
procrastination is no longer an option. By exploring
your investment options now, you take advantage of a
very powerful ally – time. The sooner you begin
investing, the longer you’ll have for funds to
accumulate. And by considering life insurance
alternatives now, you’ll avoid a harmful trap – the cost
of waiting. Delaying too long to purchase life insurance
may put your insurability at risk, and the cost of
premiums may become prohibitive. Now more than
ever before, you owe it to yourself – and your growing
family – to take control of your financial future.

The Value of Life
If you own a car, you surely have auto insurance. If
you own a home, you probably have a homeowner’s
policy. Also, most individuals see the wisdom of
having health insurance for themselves and family
members. Regrettably, life insurance is too often

overlooked. According to a recent study by LIMRA
International, 22% of families with dependent
children admit they will have immediate trouble
meeting everyday living expenses, and another 26%
can cover expenses for only a few months if a
primary wage earner dies. In addition, only 52%
of husbands and 44% of wives have individual life
insurance coverage. While others have just group
coverage obtained through the workplace, on
average, they carry the lowest amounts of life
insurance. Not to mention group life is temporary;
it generally ends when your job does. That’s a
potentially risky situation for uninsured or
underinsured individuals and their survivors.

With the new expenses that you’re coping with,
you can truly appreciate the value of your income.
If you or your spouse were to pass away, would the
survivors be able to maintain the standard of living
that they have today? If the answer is no, you should
consider life insurance for you and your spouse.

The proceeds from life insurance would pass to
your beneficiaries free from federal income taxes
without the costs and delays of probate. Life
insurance benefits could help your family to meet
final expenses, make mortgage or rent payments
so that loved ones could remain in the family home,
pay future education expenses and help your family
continue its standard of living.

In addition to insuring the lives of yourself and your
spouse, you should also consider purchasing life
insurance for your child. Since premium rates are
primarily based on age, the premium will probably
never be cheaper, and owning a policy helps protect
the future insurability of your child. If you opt for a
permanent policy, such as interest sensitive whole
life, the policy has a cash value component that has
the potential for long-term accumulation.

Ready For School?
It may be hard to imagine now, but in just a few
short years your newborn will be headed off to
school. And if you have private school in mind, the
bills that accompany an education are in the near
future as well. Looking further down the road,
most parents want their children to attend college.
A college education can be a rewarding experience,
filling students with wisdom and enhancing their
lives. Moreover, a college degree can offer the
potential of a better career, a higher income and
an enhanced standard of living. In fact, according
to a recent study by The College Board, college
graduates make approximately 60% more than high
school graduates. Over the course of a lifetime,
that difference could accumulate to $800,000 more
for college graduates. Now, while your child is still
young, is the best time to accept a harsh fact of life
– sending your child to college will be expensive.

Congratulations
Congratulations on the birth of your child. Having children is a wonderful experience. In the years to come, you’ll watch in amazement as your child grows,
develops and learns. As new parents, you have many new responsibilities, including a lot of hefty financial obligations. Right now, you’re concentrating on
immediate expenses like cribs, strollers, car seats, clothes and diapers. While those costs can be a heavy burden, it’s important that you not lose sight of important
longer-term financial responsibilities, such as providing for the financial needs of your family and building a fund for your child’s education.
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Financial Services With A Personal Touch
First Investors has been serving the needs of investors since 1930. Through the Great Depression, World War II, numerous recessions and
bull and bear markets alike, we have remained committed to our mission - helping our clients reach their financial goals. Today, we
offer a wide range of financial products and services, including mutual funds, annuities and life insurance. We pride ourselves on
delivering financial services with a “personal touch.” Your First Investors Financial Services Representative is a licensed professional
who will take the time to learn about your current financial situation and future goals in order to assist you with your financial needs.
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College Math
A study by The College Board found that for 2009-
2010, tuition, fees, and room and board averaged
$15,213 per year at four-year public colleges and
$35,636 per year at four-year private colleges. The
same study showed that the average tuition and fees
for 2009-2010 rose 6.5% for public four-year
colleges and 4.4% for private four-year colleges in
just one year. The total four-year cost (including tuition,
room and board) for a 2009-2010 private college
freshman will be over $150,000. And 18 years from
now, that same education for your child could cost
more than $300,000. While these statistics can be
worrisome, college remains within reach for most
Americans given the availability of loans, scholarships
and tax-advantaged investment opportunities. To
ensure that your little one (and you) will be ready for
school, it’s essential to get an early start.

Help From Your Uncle
To help meet educational expenses, it’s best to
take advantage of special funding vehicles that
receive favorable tax treatment from Uncle Sam:

Education Savings Accounts (ESAs) –
These accounts offer tax-deferred growth and
tax-free withdrawals for qualified educational
expenses, such as tuition, books, etc.
(Distributions that exceed education expenses
will be taxable to the beneficiary and subject to
a 10% penalty tax.) A key feature of ESAs is that
they’re not just for college. Funds can be
withdrawn tax-free to pay for qualified expenses
at any level – primary, high school, college and
graduate. ESAs also offer a wide range of
investment options, making them an attractive
choice for many parents who want to build a
fund for their child’s education.

529 Plans – These state-administered
investment vehicles have no income limits and
offer high contribution limits, tax-deferred
accumulation and tax-free withdrawals for
qualified education expenses at accredited
colleges and universities. In some states,
contributions are deductible from state income
taxes. It’s best to first consider your home state’s
plan to see if you’ll benefit from this state tax
deduction and if the plan meets your needs.

529 Plans may be subject to administrative and
management fees. If you invest in a 529 Plan outside
of your state of residence, you may lose any state tax
benefits associated with a Plan offered by your state
of residence. In addition, nonqualified withdrawals
are subject to federal/state income taxes as well as a
10% tax penalty. Pursuant to the Economic Growth
and Tax Relief Reconciliation Act of 2001, qualified
expenses are free from federal income tax. This federal
tax treatment will cease after December 31, 2010,
unless extended by Congress.

Talk To Your Representative
Your First Investors Financial Services
Representative can be a valuable resource as
you enter this new and exciting stage of your
life. Your representative can give you an estimate
of the necessary life insurance coverage, as well
as a realistic projection of education costs. He
or she can also discuss what products may be
suitable for your unique needs and make specific
investment and insurance recommendations.

First Investors
110 Wall Street
New York, NY 10005
www.firstinvestors.com
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Neither First Investors nor its representatives offer
tax, legal, or estate-planning services. Clients
should contact their personal tax and legal
advisers about tax-related investment decisions,
estate planning or gifting.

Life insurance and annuity products are issued
by First Investors Life Insurance Company, 110
Wall Street, New York, NY, 10005, and distributed
by First Investors Corporation. All guarantees,
annuity payments and policy provisions are
subject to the financial strength and claims-paying
ability of First Investors Life Insurance Company.

For more information about  First Investors funds
or First Investors Life Insurance Company variable
products, you may obtain a free prospectus by
contacting your financial services representative,
writ ing to the address  below,  cal l ing
(800) 423-4026, or visiting our website at
www.firstinvestors.com. You should consider the
investment objectives, risks, charges and expenses
carefully before investing. The prospectus, or in
the case of a variable insurance product, both its
policy and underlying fund prospectus, contains
this and other information and should be read
carefully before you invest or send money. An
investment in these products is not  a bank deposit
and is not insured or guaranteed by the Federal
Deposit Insurance Corporation (FDIC) or any
other government agency.


